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COMMENTS OF TUCSON
ELECTRIC POWER COMPANY

AND UNS ELECTRIC, INC.

(collectively,
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12 Tu c s o n  E le c tric  P o we r Co mp a n y ("TE P ") a n d  UNS  E le c tric ,  In c .  ("UNS  E le c tric ")

13 "the  Compa nie s "), through unde rs igne d couns e l, he re by s ubmit J oint Comme nts

14 ("Comme nts ") re ga rding Arizona  Adminis tra tive  Code  ("A.A.C.") R14-2-701, 702, 703 a nd 704,

15 pursuant to the  Arizona  Corpora tion Commiss ion ("Commiss ion") S ta ff' s  reques t for comments .

16

17 At the  J a nua ry ll, 2008 Re s ource  P la nning Works hop, Commis s ion S ta ff re que s te d tha t

18 inte re s te d pa rtie s  provide  comme nts  on the  e xis ting Inte gra te d Re s ource  P la n ("IP ") Rule s . The

19 Companies ' Comments  a re  provided be low:

20

21 TEP  a nd UNS  Ele ctric be lie ve  tha t the  IP  should se rve  to inform re gula tory s ta ff, cus tome r

22 inte rest groups, regula tors  and other inte rested s takeholders  on the  assumptions used to deve lop and

23 implement a  company's  long-te rm resource  s tra tegy. The  TRP process  should provide  the  framework

24 for e ns uring re lia ble , lowe s t-tota l-cos t e le ctric s e rvice , while  e ffe ctive ly ma na ging ris k a nd future

25 unce rta inty.

26 TEP  a nd UNS Ele ctric support a n IP  proce ss  tha t e va lua te s  both de ma nd-s ide  a nd supply-

27 s ide  re s ource s  on a  cons is te nt a nd compa ra ble  ba s is . IP  a s s e s s me nts  s hould include  de ta ils

11. C O MME NTS .
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re ga rding the  re s ource  life  e xpe cta ncy, e xpe cte d ca pita l cos ts , on-going ope ra ting cos ts , Finn

dis pa tch ca pa bilitie s , e nvironme nta l impa cts , fue l e fficie ncy, fue l dive rs ity, e mis s ions , a nd impa cts

re la te d to s ys te m re lia bility.

The  IP  proce s s  s hould utilize  a  compa ny's  s pe cific Re ne wa ble  Ene rgy S ta nda rd a nd Ta riff

("RES T") a nd  De m a nd-S ide  Ma na ge m e nt ("DS M") im ple m e nta tion  p la ns  a s  inpu ts  in to  the

inte gra te d re s ource  pla nning a s s umptions . The  RES T a nd DS M progra ms  would  s e rve  a s  the

base line  implementa tion plan for renewables , demand-s ide  management and energy e fficiency.

The  [RP  proce s s  s hould incorpora te  the  pla nning s tudie s  pe rfonne d by the  We s te rn Are a

Coordina ting  Counc il ("WECC") a nd  the  Commis s ion  Bie nnia l Tra ns mis s ion  As s e s s me nt a s

ba s e line  inputs  into the  [RP  a s s umptions . The  inte gra tion of the s e  tra ns mis s ion s tudie s  would he lp

enhance  regiona l planning e fforts .

The  [RP  proce s s  s hould include  the  us e  of s e ns itivity a na lys is  to e va lua te  the  tra de offs

be twe e n the  fina ncia l, re gula tory, e nvironme nta l, a nd ope ra tiona l ris ks  a s s ocia te d with va rious
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resource  options .

The  TRP  proc e s s  s hou ld  be  fle xib le  s o  tha t u tilitie s  c a n  ta ke  a dva n ta ge  o f re s ourc e

opportunitie s  tha t become  ava ilable . Utilitie s  mus t have  the  ability to modify the ir re s ource  plans  a s

circums ta nce s  cha nge . A utility s hould ha ve  the  fle xibility to de ve lop its  IP  in a  ma nne r cons is te nt

with the  company's  s tra tegic bus ines s  plan.

The  IP  long-te rm pla nning horizon s hould be  a t le a s t 15 ye a rs . IRis  s hould be  file d e ve ry

two ye a rs , one  ye a r a fte r the  Commis s ion's  Bie nnia l Tra ns mis s ion As s e s s me nt. A two-ye a r a ction

p la n  ou tlin ing  a  c om pa ny's  s pe c ific  s hort-te rm  re s ourc e  p la n  s hou ld  be  in te gra te d  with  the

Commiss ion's  Annua l Summer Asses sment presenta tion.

23 111. C O NC LUS IO N.
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The  Companies  be lieve  tha t thes e  Comments  regarding A.A.C. R14-2-701, 702, 703 and 704

are  in the  public inte res t, and respectfully reques t tha t they be  cons idered a t future  Resource  P lanning

Workshops  or Rulemakings  .
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RESPECTFULLY SUBMITTED this 19th day of February, 2008.

TUCSON ELECTRIC POWER COMPANY
UNS ELECTRIC, INC.

By:
Miche lle  Live ngood
One South Church Avenue
P .O. Box 711
Tucson, Arizona  85702

and

Michael W. Patten
Roshka DeWulf & Patten, PLC
One Arizona Center
400 East Van Buren Street, Suite 800
Phoenix, Arizona 85004

Attorneys  for Tucson Electric Power Company
a nd UNS Ele ctric, Inc.

Origina l and thirteen copies  of the  foregoing
file d this  19th da y of Fe brua ry, 2008, with:
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Docke t Control
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
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